
S ik k im P u b lic S erv ice C o m m issio n
Written Examination for the post of Cooperative Inspector and Cooperative Auditor

P A P E R - II E C O N O M IC S

[ T im e A llo w ed : 3 .0 0 h o u rs ) ( M ax im u m M ark s: 2 0 0

IN S T R U C fIO N S T O C A N D ID A T E S

Read the instructions carefully before answering the questions: -

1 . IM M E D IA T E L Y A F T E R T H E C O M M E N C E M E N T O F T H E E X A M IN A T IO N ,

Y O U S H O U L D C H E C K T H A T T H IS B O O K L E T D O E S N O T H A V E A N Y

U N P R IN T E D , T O R N O R M IS S IN G P A G E S O R IT E M S . IF S O , G E T IT

R E P L A C E D B Y A C O M P L E T E :rE S T B O O K L E T .
. .

2 . U se o n ly B lack B all P o in t P en to fill th e O M R S h eet,.,

3 . P lease n o te th at it is th e can d id ate's resp o n sib ility to fill in th e R o ll N u m b er carefu lly

w ith o u t an y o m issio n o r d iscrep an cy at th e ap p ro p riate p laces in th e O M R

A N S W E R S H E E T as w ell as o n S E P A R A T E A N S W E R B O O K L E T fo r C o n v en tio n al

T y p e Q u estio n s. A n y o m issio n / d iscrep an cy w ill ren d er th e A n sw er S h eet liab le fo r

rejectio n .

4 . D o n o t w rite an y th in g else o n th e O M R A n sw er S h eet ex cep t th e req u ired

in fo rm atio n .

5 . T h is T est B o o k let is d iv id ed in to th ree sectio n s - S ectio n A (1 0 0 m ark s), S ectio n B

(5 0 m ark s) an d S ectio n C (5 0 m ark s).

6 . S ectio n A is M C Q w h ich h as to b e an sw ered in th e O M R S h eet p ro v id ed to th e

can d id ate. S ectio n B an d S ectio n C co n tain co n v en tio n al q u estio n s w h ich h av e to b e

an sw ered in th e A n sw er S h eet. A ll S ectio n s are C o m p u lso ry .

7 . B efo re y o u p ro ceed to m ark in th e O M R A n sw er S h eet, y o u h av e to fill in so m e

p articu lars as p er g iv en in stru ctio n s.

8 . A fter y o u h av e co m p leted fillin g in all y o u r resp o n ses o n th e O M R A n sw er S h eet

an d th e ex am in atio n h as co n clu d ed , y o u sh o u ld h an d o v er th e O M R A n sw er S h eets

an d th e A n sw er B o o k lets to th e In v ig ilato r o n ly . Y o u are p erm itted to tak e w ith y o u

th e T est B o o k let.

9 . M ark in g S ch em e

1 H E R E W IL B E N E G A T IV E M A R K IN G F O R W R O N G A N S W E R S M A R K E D B Y A

C A N D ID A T E IN 1 H E O B E C IV E T Y P E .Q U E S T IO N S

(i) T h ere are fo u r altern ativ es fo r th e an sw er to ev ery q u estio n . F o r each q u estio n

fo r w h ich a w ro n g an sw er h as b een g iv en b y th e can d id ate, o n e-th ird o f th e

m ark s assig n ed to th e q u estio n w ill b e d ed u cted as p en alty .

(ii) If a can d id ate g iv es m o re th an o n e an sw er, it w ill b e treated as a w ro n g

an sw er ev en if o n e o f th e g iv en an sw ers h ap p en s to b e co rrect an d th ere w ill

b e sam e p en alty as ab o v e to th e q u estio n .

(ill) If a q u estio n is left b lan k . i.e., n o an sw er is g iv en b y th e can d id ate; th ere w ill

b e n o p en alty fo r th at q u estio n .

D O N O T O P E N T H IS T E S T B O O K L E T U N T IL Y O U A R E A S K E D T O D O S O
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S E C T IO N -A

(M u lt ip le C h o ic e Q u e s t io n s )

Choose the correct answer for the following. Each question carries 2 marks. (SOx2=lOO)

1 . N e t c u r re n t t ra n s fe rs fro m th e re s t o f th e w o r ld m e a n :

A., N e t fa c to r in c o m e fro m a b ro a d

B . D if fe re n c e b e tw e e n th e g if ts a n d d o n a t io n s re c e iv e d a n d m a d e to th e re s t o f

th e w o r ld

C . D if fe re n c e b e tw e e n e x p o r ts a n d im p o r ts

D . D if fe re n c e b e tw e e n th e in te re s t in c o m e re c e iv e d a n d p a id to th e re s t o f th e

w o r ld

2 . F ro m th e fo llo w in g , in w h ic h s e c to r is th e v a lu e -a d d e d m e th o d n o t u s e d fo r

e s t im a t in g N a t io n a l In c o m e in In d ia ?

A . A g r ic u ltu re

B . M in in g a n d q u a r ry in g

C . F o re s try a n d lo g g in g

D . C o n s tru c t io n

-

3 . In te re s t o n p u b lic d e b t is a p a r t o f :

A . N a t io n a l In c o m e

B . In te re s t p a y m e n t to h o u s e h o ld s o n th e ir d e p o s its

C . T ra n s fe r p a y m e n t b y G o v e rn m e n t

D . T ra n s fe r p a y m e n t b y th e e n te rp r is e to h o u s e h o ld s

4 . Im p u te d re n t o f th e o w n e d -o c c u p ie d h o u s e is :

A . F in a l c o n s u m p t io n

B . C a p ita l fo rm a t io n

C . In te rm e d ia te c o n s u m p t io n

D . In c re a s e in s to c k s

5 . G o v e rn m e n t tra n s fe r re c e ip t in c lu d e _ _ •

A . D ire c t a n d in d ire c t ta x e s

B . P u b lic d e b t in te re s t

C . O ld a g e p e n s io n

D . S u b s id ie s

6 . S a la r ie s a n d a llo w a n c e s to M e m b e rs o f P a r lia m e n t a re _

A . in c lu d e d in c o m p e n s a t io n o f e m p lo y e e s

B . e x c lu d e d in c o m p e n s a t io n o f e m p lo y e e s

C . in c lu d e d in e m p lo y e r 's c o n t r ib u t io n t o s o c ia l s e c u r it y s c h e m e

D . t r a n s f e r p a y m e n t t o t h e m
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7 . N a t io n a l p r o d u c t a t m a r k e t p r ic e s is h ig h e r t h a n n a t io n a l p r o d u c t a t f a c t o r c o s t b y

t h e a m o u n t o f

A . in d ir e c t t a x e s o n ly

B . s u b s id ie s

C . in d ir e c t t a x e s + s u b s id ie s

D . in d ir e c t t a x e s - s u b s id ie s

8 . W h ic h o f t h e f o llo w in g is a p a r t o f n a t io n a l in c o m e ?

A . O ld a g e p e n s io n

B . U n e m p lo y m e n t

C . P r o f it

D . S c h o la r s h ip

9 . I f a f a r m e r s e lls w h e a t t o a m ille r f o r R s . S O O , t h e m ille r s e lls f lo u r t o a b a k e r f o r R s .

7 0 0 a n d t h e b a k e r s e lls b r e a d t o a c o n s u m e r f o r R s . 1 0 0 0 , t h e n t h e t o t a l v a lu e

a d d e d b y t h e m ille r a n d b a k e r is ?

A . 5 0 0

B . . 3 0 0

C. 1700

D. 1200

1 0 . C o r p o r a t e t a x is n o t a p a r t o f ?

A . ' P e r s o n a l I n c o m e

B . N a t io n a lln c o m e

C . D o m e s t ic I n c o m e

D . P r iv a t e I n c o m e

1 1 . I n E c o n o m ic s , d e m a n d h a s t h e f o llo w in g - f e a t u r e :

A . a d e s ir e t o h a v e a g o o d

B . a d e s ir e t o b u y a n d w ill in g n e s s t o p a y

C . a d e s ir e t o b u y , w il l in g n e s s t o p a y , b a c k e d b y c a p a c it y t o p a y

D . u n lim it e d d e m a n d c a n b e s a t is f ie d

1 2 . G iv e n t h a t x a n d y a r e t w o c o m p le m e n t a r y g o o d s , if p r ic e o f y f a lls , h o w w o u ld

d e m a n d f o r x c h a n g e ?

A . I t w il l f a ll

B . I t w il l in c r e a s e

C . I t w il l r e m a in c o n s t a n t

D . I t w il l b e c o m e z e r o

1 3 . W h e n A C d e c lin e s , t h e M C _

A . c o n t in u o u s ly d e c lin e s

B . s t a r t s r is in g a f t e r d e c lin e

c. c o n t in u o u s ly in c r e a s e s

D . s t a r t s d e c lin in g a f t e r r is e
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1 4 . W h o p r o p o u n d e d th e c a r d in a l u t il ity a p p r o a c h ?

A . H ic k s

B . P ig o u

C . M a r s h a ll

D . S a m u e ls o n

1 5 . H o w 'd o e s a n In c r e a s e in th e f ix e d c o s t o f f ir m u n d e r p e r fe c t c o m p e tit io n a ffe c t

p r ic e a n d o u tp u t in th e s h o r t r u n ?

A . O u tp u t r is e s , p r ic e fa lls

B . O u tp u t fa lls , p r ic e r is e s

C . O u tp u t a n d p r ic e b o th r e m a in s a m e

D . O u tp u t r e m a in s th e s a m e , p r ic e r is e s

1 6 . W h ic h o f th e fo llo w in g is n o t a c h a r a c te r is t ic o f m o n o p o lis t ic c o m p e tit io n ?

A . P r o d u c t d if fe r e n t ia t io n

B . F ir m h a s p a r t ia l c o n tr o l o v e r p r ic e

C . 'D e m a n d c u r v e is d o w n w a r d s lo p in g

D . F u ll u t il is a t io n o f p r o d u c t io n

1 7 . In w h ic h m a r k e t is th e e x p e n d itu r e o n s e llin g c o s t a n d a d v e r t is e m e n t im p o r ta n t?

A . . M o n o p o lis t ic c o m p e tit io n

B . O lig o p o ly

C . B o th m o n o p o lis t ic c o m p e tit io n a n d o lig o p o ly

D . M o n o p o ly

1 8 . S u p p ly c u r v e e x is ts _ .

A . O n ly in p e r fe c t c o m p e tit io n

B . O n ly in m o n o p o ly

C . B o th in m o n o p o ly a n d p e r fe c t c o m p e tit io n

D . B o th m o n o p o ly a n d m o n o p o lis t ic c o m p e tit io n

1 9 . A d o w n w a r d s lo p in g s tr a ig h t lin e In d if fe r e n c e c u r v e Im p lie s th a t

A . B o th g o o d s x a n d y a r e c o m p le m e n ta r y

B . B o th g o o d s p e r fe c t c o m p le m e n ta r y

C . B o th g o o d s a r e p e r fe c t s u b s t itu te s

D . B o th g o o d s a r e c lo s e s u b s t itu te s

2 0 . W h ic h o f th e fo llo w in g c u r v e s is k n o w n a s p la n t c u r v e ?

A. LAC

B. AVC

C . S A C

D. AFC
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2 1 . S e t t h e m e a s u re s o f m o n e y s u p p ly Mi' M2' M3 a n d M4 in a s c e n d in g -o rd e r in te rm s

o f th e ir l iq u id ity .

A. M3, M2, Ml, M4

B . Ml, M2, M3, M4

C. M4, M2, M3, Ml

D. M4, M3, M2, Ml

2 2 . C o m p a ra t iv e c o s t a d v a n ta g e in R ic a rd o 's In te rn a t io n a l T ra d e T h e o ry a r is e s d u e to ?

A . la b o u r c o s t d if fe re n c e s

B . D if fe re n c e s in fa c to r e n d o w m e n t

C . F a c to r a b u n d a n c e d e f in e d in te rm s o f fa c to r p r ic e s

D . A l l o f th e a b o v e

2 3 . B a s ic b a la n c e in b a la n c e o f p a y m e n ts _ _ •

A . E x c lu d e s c u r re n t a c c o u n t b a la n c e

B . S h o r t te rm c a p ita l a c c o u n t b a la n c e

C . lo n g te rm c a p ita l a c c o u n t b a la n c e

D . B o th s h o r t te rm a n d lo n g - te rm c a p ita l a c c o u n t b a la n c e

2 4 . S u p p o s e th e G o v e rn m e n t o f In d ia b o r ro w s $ 1 0 0 m il l io n f r o m th e W o r ld B a n k fo r

c o n s t ru c t io n o f -a p o w e r p ro je c t , th is a m o u n t w il l b e _ _ •

A . C u r re n t a c c o u n t o f b a la n c e o f p a y m e n t

B . S h o r t te rm c a p ita l a c c o u n t o f b a la n c e o f p a y m e n t o f In d ia

C . lo n g te rm c a p ita l a c c o u n t o f b a la n c e o f p a y m e n t o f In d ia

D . C u r re n t a c c o u n t in d e b it s id e a s th e re v e n u e re c e ip ts

2 5 . D iv id e n d re c e iv e d f ro m th e in v e s tm e n t in a fo re ig n c o u n t r y w il l b e re c o rd e d in

b a la n c e o f p a y m e n t a c c o u n t in _

A . C re d it s id e (p lu s ite m ) o f c u r re n t a c c o u n t

B . D e b it s id e (m in u s ite m ) o f c u r re n t a c c o u n t

C . C re d it s id e (p lu s ite m ) o f c a p ita l a c c o u n t

D . D e b it s id e (m in u s ite m ) o f c a p ita l a c c o u n t

---=------

2 6 . I f (K/l)A > (K/l)B th e n a c c o rd in g to p h y s ic a l c r i te r io n o f H e c k s c h e r - O h lin T h e o ry ,

A . C o u n t r y A is c a p ita l a b u n d a n t

B . C o u n t r y B is c a p ita l a b u n d a n t

C . C o u n t r y A is la b o u r a b u n d a n t

D . B o th A a n d B a re c o r re c t

2 7 . W h ic h o f th e fo l lo w in g w a s n o t a s s u m e d b y H e c k s c h e r -O h lin T h e o ry ?

A . P e r fe c t C o m p e t i t io n

B . F u l l e m p lo y m e n t o f r e s o u rc e s

C . F a c to r in te n s it ie s a re n o n - re v e rs ib le

D . F a c to r in te n s it ie s a re re v e rs ib le
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2 8 . A s p e r R ic a r d ia n T h e o r y o f c o m p a r a t iv e a d v a n t a g e

A . T h e p r ic e s o f t w o c o m m o d it ie s a r e d e t e r m in e d b y la b o u r c o s t

B . T h e p r ic e s o f t w o c o m m o d it ie s a r e d e t e r m in e d b y c a p it a l ' c o s t

C . T h e p r ic e s o f t w o c o m m o d it ie s a r e d e t e r m in e d b y c a p it a l c o s t b y b o t h la b o u r. . . . • - '

a n d c a p it a l c o s t .

D . T h e p r ic e s o f t w o c o m m o d it ie s a r e d e t e r m in e d o n t h e . basis-of t r a n s p o r t a t io n

'c o s t

2 9 . I n t h e R ic a r d ia n T h e o r y o f c o m p a r a t iv e a d v a n t a g e w h ic h o f t h e f o llo w in g

a s s u m p t io n s h a s n o t b e e n t a k e n ?

A . C o m m o d it ie s a r e p r o d u c e d u n d e r t h e la w o f d e c r e a s in g c o s t s

B . P e r f e c t f a c t o r m o b il it y w it h in e a c h c o u n t r y

C . A ll f a c t o r s o f p r o d u c t io n a r e f u lly e m p lo y e d

D . T h e r e a r e s im ila r t a s t e s in b o t h c o u n t r ie s

3 0 . A ll t h e t r a n s a c t io n s r e c o r d e d in c u r r e n t a c c o u n t a r e ?

A . A u t o r io m o u s t r a n s a c t io n

B . A c c o m m o d a t in g t r a n s a c t io n

C . C o m p e n s a t o r y t r a n s a c t io n

D . B o t h B a n d C

3 1 . E c o n o m ic d e v e lo p m e n t in v o lv e s :

A . O n ly q u a n t it a t iv e c h a n g e s in d e v e lo p m e n t v a r ia b le s
. . . .

B . O n ly q u a lit a t iv e c h a n g e s in d e v e lo p m e n t v a r ia b le s.- , .

C . B o t h q u a n t it a t iv e a n d q u a lit a t iv e c h a n g e s in d e v e lo p m e n t v a r ia b le s

. D . I n c r e a s e in p e r c a p it a in c o m e o n ly

3 2 . W h ic h o f t h e f o llo w in g is c o r r e c t ?

A . G r o w t h w it h o u t d e v e lo p m e n t is n o t p o s s ib le

B . G r o w t h is m u lt i- d im e n s io n a l c o n c e p t

C . D e v e lo p m e n t w it h o u t g r o w t h is p o s s ib le

D . G r o w t h w it h o u t d e v e lo p m e n t is p o s s ib le b u t d e v e lo p m e n t w it h o u t g r o w t h is

n o t p o s s ib le

3 3 . A s p e r t h e p r o v is io n a l e s t im a t e s r e le a s e d b y C S O in M a y 2 0 2 1 , t h e s h a r e o f

a g r ic u lt u r e a n d a ll ie d s e c t o r s in G G V A a t c u r r e n t p r ic e s f o r t h e y e a r 2 0 1 9 - 2 0 2 0 is :

A. 15.40%

B . 17.8%

C. 18.5%

D . 16.48%
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3 4 . F o r th e y e a r 2 0 1 9 -2 0 (a s p e r fo u r th a d v a n c e e s tim a te ) to ta l fo o d g ra in in th e

c o u n try is e s tim a te d a t

A . 2 9 0 .5 4 m illio n to n n e s

B . 2 9 6 .6 5 m illio n to n n e s

C . 2 7 5 .4 2 m illio n to n n e s

D . 2 9 5 .2 4 m illio n to n n e s -

3 5 . D u r in g th e fin a n c ia l y e a r 2 0 2 0 -2 1 a llo c a tio n o f fo o d g ra in s h a s b e e n d o n e th ro u g h

w h ic h c h a n n e l?

A . N a tio n a l F o o d S e cu r ity A c t

B . P ra d h a n M a n tr i G a r ib K a ly a n A n n a

C . B o th A a n d B

D . N e ith e r A n o r B

3 6 . W h ic h is n o t c o rre c t a b o u t th e In te g ra te d M a n a g em e n t o f P u b lic D is tr ib u tio n

S y s tem ( lM -P D S )?

A . It is b e in g im p lem e n te d b y th e D e p a rtm e n t o f F o o d a n d P u b lic D is tr ib u tio n in

c o lla b o ra tio n w ith a ll S ta te a n d U T s

B . Its v a lid ity is e x te n d e d to 3 1
st
M a rc h 2 0 2 2

C . T h e m a in o b je c t iv e o f th e s c h em e is to in tro d u c e n a tio n -w id e p o r ta b ility o f

R a tio n C a rd

D . Its v a lid ity is e x te n d e d to D e cem b e r 2 0 2 5

3 7 . T h e c o n tr ib u tio n o f fo o d p ro c e s s in g s e c to r in G V A in m a n u fa c tu r in g in 2 0 1 8 -1 9 a t

2 0 1 1 -1 2 p r ic e s is

A. 1 0 .5%

B. 8 .9 8%

C. 9 .5%

D. 1 1 .4%

3 8 . A s p e r th e la te s t e s t im a te s o n G V A th e in d u s tr ia l s e c to r is e x p e c te d to re c o rd a

g row th o f

A. 5 .4%

B. 9.6%

C. -9 .6%

D . -5 .4%

3 9 . A s p e r th e D o in g B u s in e s s R e p o rt (D B R ) 2 0 2 0 , th e ra n k o f E a s e o f D o in g B u s in e s s

In d e x fo r 2 0 1 9 is

A. 6 1
st

B. 6 2
n d

C. 93rd

D . 7 5
th
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4 0 . W h a t p h e n o m e n a le d to th e g ro w th o f u rb a n iz a t io n in d e v e lo p e d c o u n tr ie s ?

A . A g r ic u ltu re R e v o lu t io n

B . In d u s tr ia l R e v o lu t io n

C . T e c h n o lo g ic a l D e v e lo p m e n t

D . N o n e o f th e s e

4 1 . T h e m a in fu n c t io n o f a c o m m e rc ia l b a n k is :

A . L o a n in g to o th e r b a n k s

B . A c c e p t d e p o s its fro m cu s to m e rs

C . C re d it c o n tro l

D . A ll th e a b o v e

4 2 . W h ic h ty p e o f u n e m p lo ym e n t h a s th e m a rg in a l p ro d u c tiv ity o f th e w o rk e rs a s

z e ro ?

A . D is g u is e d U n e m p lo ym e n t

B . In v o lu n ta ry u n e m p lo ym e n t

C . S e a s o n a l u n e m p lo ym e n t

D . S tru c tu ra l U n e m p lo ym e n t

4 3 . P u b lic f in a n c e is a n e c o n o m ic s e c to r th a t a llo c a te s _ to v a r io u s p u b lic

e n tit ie s b a s e d o n th e s e t b u d g e t a n d tlm e lin e s

A . F u n d s

B . E q u ip m e n t

C . G ra in s

D . P o r tfo lio

4 4 . T h e is th e ra t io o f th e n o n -w o rk in g p o p u la t io n (u n d e r 1 5 y e a rs

o ld a n d o v e r 6 4 y e a rs o ld ) to th e w o rk in g -a g e p o p u la t io n .

A . la b o u r fo rc e p a r t ic ip a t io n ra te

B . d e p e n d e n c y ra t io

C . p o p u la t io n tra n s it io n

D . p e r c a p ita p o p u la t io n ra t io

4 5 . T h e u n e m p lo ym e n t ra te a t a ll In d ia le v e l fo r a ll a g e s a s p e r u s u a l s ta tu s in 2 0 1 8 -1 9 is

A. 6.4%

B. 5.12%

C. 5.8%

D . 7.5%

4 6 . T h e "R e p o r t o f th e T a s k F o rc e o n E m p lo ym e n t O p p o r tu n it ie s 2 0 0 1 " w a s c h a ire d b y

A . S .D . T e n d u lk a r

B . M o n te k S in g h A h lu w a lia

C . C . R a n g a ra ja n

D . A m a re s h B a g c h i
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4 1 . T h e "S p e c ia l G ro u p o n T a rg e t in g 1 0 m il l io n E m p lo ym ~ n t O p p o r tu n it ie s p e r y e a r "

w a s c o n s t itu te d u n d e r th e c h a irm a n s h ip o f

A . S . P . G u p ta

B . C . R a n g a ra ja n

C . S h r i M it ra

D . B .B . B h a t ta c h a ry a

4 8 . T h e F irs t F iv e Y e a r P la n in In d ia w a s im p le m e n te d d u r in g th e p e r io d

A. 1951-56

B. 1947-52

C. 1956-61

D. 1950-55

r
4 9 . W h a t w a s th e m a in th e m e o f th e 1 1 th F iv e Y e a r P la n o f In d ia ?

A . In c lu s iv e g ro w th

B . S u s ta in a b le d e v e lo p m e n t

C . S e lf - re l ia n c e

D . F a s te r a n d m o re in c lu s iv e g ro w th

so. _ is c a lle d ro ll in g p la n .

A . F ir s t F iv e Y e a r P la n

B . S e c o n d F iv e Y e a r P la n

C . S ix th F iv e Y e a r P la n

D . T w e lf th F iv e Y e a r P la n
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S E C T IO N -8

Attempt any 5 (five) from Questions 51 to 58. Each question carries 10 marks. (5x10=50)

5 1 . W h a t is d o u b le c o u n t in g ? H o w d o e s it a f fe c t th e m e a s u re o f G N P ? W h a t is th e

m e th o d u s e d to a v o id d o u b le c o u n t in g ?

5 2 . E x p la in th e p ro c e s s o f c re d it c re a t io n . H o w d o b a n k s c re a te a n d s u p p ly m o n e y ?

5 3 . D e c o m p o s e th e p r ic e e ffe c t u s in g th e in d if fe re n c e c u rv e te c h n iq u e fo r a n in fe r io r

g o o d .

5 4 . D is c u s s th e m e c h a n is m o f th e a b s o rp t io n a p p ro a c h to th e b a la n c e o f p a y m e n ts

a d ju s tm e n ts . H o w is it d if fe re n t fro m e la s t ic ity a p p ro a c h to th e e ffe c t o f d e v a lu a t io n

o n b a la n c e o f p a y m e n ts ?

5 5 . C r it ic a lly e x a m in e th e v ie w th a t in te rn a t io n a l tra d e re s u lts fro m d if fe re n c e s in fa c to r

e n d o w m e n ts a m o n g s t c o u n tr ie s .

5 6 . Is p e r c a p ita in c o m e a re lia b le in d e x o f w e ll b e in g w ith in a c o u n try ? In th is c o n te x t,

d is c u s s th e m o d e rn v ie w o f e c o n o m ic d e v e lo p m e n t.

5 7 . D is c u s s th e o b je c t iv e s a n d s tra te g y a d o p te d in e c o n o m ic p la n n in g in In d ia . H o w h a v e

th e y b e e n e ffe c t iv e in s o lv in g th e p ro b le m s o f d e v e lo p in g In d ia n e c o n o m y ?

5 8 . D is t in g u is h b e tw e e n a u to m a tic s ta b il iz a t io n p o lic y a n d d is c re t io n a ry f is c a l p o lic y . D o

th e y w o rk e q u a lly e ff ic ie n t ly in d e v e lo p e d a n d d e v e lo p in g e c o n o m ie s ?
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SECTION-C

Answer any 2 (two) from Questions 59 to 62. Each question carries 25 marks. (2x25=50)LKJIHGFEDCBA

5 9 . H o w d o e s C h a m b e r lin ju s tify th a t a m o n o p o lis tic a lly c o m p e tit iv e fir m d o e s n o t

p o s s e s s a n y e x c e s s c a p a c ity ? G iv e r e a s o n s in s u p p o r t o f y o u r a n s w e r .

6 0 . H o w is T o b in 's a p p r o a c h to s p e c u la tiv e d e m a n d fo r m o n e y d iffe r e n t fr o m K e y n e s 's

a p p r o a c h ? E x p la in in d e ta il.

6 1 . C r it ic a lly . a n a ly s e th e e m e r g in g tr e n d s in In d ia n a g r ic u ltu r e a s a r e s u lt o f

lib e r a liz a tio n ..

6 2 . W h a t c a n b e a n e ffe c tiv e s k ill- b a s e d e m p lo y m e n t s y s te m fo r p o v e r ty r e d u c tio n in

th e c o u n tr y ? G iv e y o u r v ie w s .

* • • • • • • * • • • • • *• • • • * .* * .

11


